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From the reform and opening-up in China，the miracle of the economic growth 
attract a lot of research. Some literatures focus on the relationship between the 
economic growth and the practice and experience, term limits, corporation 
background of official. But we should not neglect the problems on which the 
economic growth bring. The relationship between corporate governance and 
over-investment has been researched, while there is a few of document on the 
connection between over-investment and economic growth, official promotion. The 
object of this paper is to examine the influence of economic growth and official 
promotion on the over-investment. The topic of this paper is useful for the persistent 
and harmonious economic development, and enrich the literature of the 
over-investment.  
Using manual data of official promotion between 2004 and 2008 ,substituting 
economic growth by acceleration of GDP growth rate and download data of RESSET 
database to examine the relationship between over-investment and economic growth. 
And on the assumption that official promotion and economic growth are the positive 
relevant , this paper also discuss the relationship between over-investment and official 
promotion. 
The results of this paper show identically and robustly that the gdpacc as the 
substitute variable for economic growth has the positive relationship with 
over-investment after controlling the relative variable , which support the hypothesis 1. 
After separating the sample into two groups through whether the corporation is owned 
by the government，the gdpacc variable is positive relevant to over-investment and 
marginal significant in the government owned sub-sample. While in the left 
sub-sample, the gdpacc variable is positive relevant to over-investment but not 
significant. This means that the government owned corporation has more 
responsibility than private corporation . After adding the regional variable, the results 
show that eastern region has no influence on the over-investment, and the eastern 
region variable has no impact on the relationship between economic growth and 
over-investment. The other main result of this paper is that provincial official 















support hypothesis 2.The result of sub-sample of governors of provinces show that the 
promotion of governors of provinces is positive relative to over-investment , P-value 
is 0.27,but not significant. The result of sub-sample of secretaries of provincial party 
committees means that the promotion of secretaries of provincial party committees 
has positive relationship with over-investment, but not significant. After adding 
eastern region variable, the coefficient of official promotion is not changed in model 2. 
In the sub-sample of governors of provinces, the coefficient of promotion of 
governors of provinces is positive and marginal significant, while in the sub-sample of 
secretaries of provincial party committees , region variable have little impact on the 
coefficient of promotion of secretaries of provincial party committees. 
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